Doon Public School, Bhuj
Worksheet- Important Questions

Class-12 Economics

Ch- Poverty
QUESTIONS FOR PRACTICE

1. AccordingtoUNOthose countriesare consideredrelative poorwherepercapita income is less than

a. Three dollar
b. Onedollar
c. Two dollar

d. Four dollar
2. When was National Food For Work Programme launched?

a.2005
b.1992
c.2012
d. 2004

3. Bywhichyeargovernmentsareaimingtomeetthe MillenniumDevelopmentGoals including having the

rate of global poverty?

a.2011
b.2035
c.2015
d. 2045

4. Which of the following is an indicator of poverty in India?

a. All ofthese

o

llliteracy level
C. Income level

d. Employment level

5. When does economic growth leads to economic development?

6. Which states are the most poor?

7. Which organisation collects data on poverty in India?

8. Onwhich basis did Dadabhai Naoroji computed the average poverty line?

9. Which concept of poverty helps to assessthe level ofinequality in the country?
10. Explain how rapid growth in population spreads poverty.

11. Discuss the causes behind failure of poverty alleviation programmes.



12.

13.

14.

15.

How are poverty and child labour related to each other?
Explain the three main causes of poverty in India.
Explain different causes of poverty.

Why did "Growth oriented Approach" of the government proved to be ineffective?



Answekey

b. One dollar
Explanation: Percapitaincome oraverage incomemeasurestheaverage income earned
perpersoninagivenarea (city, region, country, etc.) ina specifiedyear. Itiscalculated bydividing
thearea'stotalincomebyitstotal population.

d. 2004
Explanation: National Food for work programme was launched on November 14, 2004 in 150
most backward districts of the country identified by the Planning Commissionin consultation
withthe Ministry of Rural Development and State Governments.

c. 2015
Explanation:
In 2000, 189 nations made a promise to free people from extreme poverty and multiple
deprivations. This pledge became the eight Millennium Development Goals to be achieved by
2015.

c. Income level
Explanation: Inthe pasttwo decades, researchindevelopmentand poverty has firmly
established that poverty is a multidimensional phenomenon that can’tbeadequatelydescribed
ormeasuredinmonetaryterms.Sotheboundary iswideningfromthe economicperspective alone

toinclude social, politicaland cultural dimensions also.

Economicgrowth leadstoeconomicdevelopmentonlywhenithelpsto eradicate poverty. When the
economy grows, employment opportunities get generated for the people belowthe povertyline andit

leadsto eradication of poverty. Eradication of poverty leads to economic development.

Uttar Pradesh, Bihar, MadhyaPradesh,WestBengal, Orissa, Chattisgarhand Manipur

— account for about 70 per cent of India’s poor.



7. National Sample SurveyOrganisation (NSSO)collectsdataonpovertyinindia. Itis estimated onthe

11.

basis of consumption expenditure data collected by NSSO.

DadabhaiNaorojicomputedthe average povertylineonthe basisofthe menufora prisonerand
appropriate prevailing pricestoarrive at what he called ‘jail cost'.

Relative conceptof poverty helpstoassessthelevel ofinequalityinthe country. As perthisconcept,a
comparisonbetweentheincomeleveloftop5-10%withthebottom 5-10% is made, which reflects the
relative standard of poverty. This concept of poverty indicatesthe relative position of different
segmentsofthepopulationinthe income hierarchy. Relative poverty is when households receive 50% less
than average householdincomes, sotheydohave some moneybutstillnotenoughmoneytoafford

anything above thebasics.

10. Followingpointsimplyhowpopulationgrowthcausespoverty:

I. Increaseinthe populationresultsinmorefamilyexpenses.
i. Unemployment rate increases pushing families to poverty.
il.  Increasednumberofpeopleinagriculturalfamiliesresultsindecreased portion of divided land
among the family members causing lower incomes.
V. Increasedpressureofsatisfyingtheexpandedfamilyneedscreatesstressonthe breadwinner
resultinginhealthrelatedissuessometimestotheextremeoffatal. This would push the family to

poverty.

Hence, povertyand populationare 2factorswhichmutuallycomplimenteachother ineachother'sgrowth

causingseriousrepercussionsonthedevelopmentofstates and nations.

Poverty Alleviation Programmes could not succeed due to:

a. Lackof Resources: Resources allocated to different programmes werefarless than required
keeping in mind the magnitude of poverty.

b. Lack of Proper implementation: Due to corruption, lack of training, pressure from local
leaders, and lack of awareness amongst the beneficiary group, these programmes were not

properly implemented.

c. Lack of Active participation of Beneficiary Group: Poor people did not actively participate in the
implementation of these programmes.

d. Lack of Infrastructure: Infrastructure required forimplementation of these programmes
was lacking in the economy.

e. Lack of political will: poverty has been a hindrance in the development of India asawholesince
Independence. Therehavebeenalotofschemesaimedatpoverty alleviation like provision of ration
cards, food for work, MGNREGA, etc yet all of themhavefailedto getimplemeted due to lack of
penetration ofdemocracy at local levels, lack of political participation, lack of education, etc.

f. Lack in holistic approach: schemes that have been implemented in India to alleviate



poverty havebeen primarilyaimedatjustcoveringthemonetarypart.

E.qg. in case of Food for work, only the food portion was being covered. In MGNREGA, the
beneficiarywasentitled onlyforthe monetary benefit. Asperthe UNreport, povertyisjustnotabout
money, andyetthe governmentalschemes had failed to realize this.

12. Thereisacircularrelation between poverty and child labour. They have a cause- effectrelationship.

Child labouris both a cause as well as effect of poverty. Child labour continuesto remain in poverty for

restof his life and he becomes child labour because he waspoor.
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Variousstudieshavebeenconducted anditwasfound that children work mainly due to poverty. Poor

parents areforcedto send their children to work instead of school.

Povertyreductionisthe keyto reducing child labour. The government should provide some compensation
to poor parents for sending their children to school.

13. Thethree main causes of poverty in India are as follows:

Rapid growth ofpopulation:

Rapid growth of populationaggravatesthe poverty ofthe people. The growth of populationexceedsthe
rate ofgrowthinnationalincome. Population growthnot only creates difficultiesinthe removal of
poverty butalso lowersthe percapita income which tends to increase poverty. The burden of this
reduction in per capitaincome isborne heavily bythe poorpeople. Populationgrowth atafaster rate
increases labour supply which tends to lower the wage rate.

Lack of employmentopportunities:

Unemployment is the reflection of poverty. Because of lack of employment opportunities, people
remaineitherunemployedorunderemployed.Mostofthese unemployedandunderemployedworkers
arethe smallandmarginalfarmersand the landless agriculturallabourers.

Decline of villageindustries:

At present consequent upon industrialization new factories and industries are being setupinrural

areas. Village industriesfailto compete with themin terms of quality and price. Asaresulttheyare



closed down. The workers are thrown out of employment and lead a life of poverty.

14. There are various causes of poverty, some of them are discussed as under:

Povertyitselfisthebiggest cause of poverty: Povertyisacause aswellaseffect of poverty. A
man is poorbecause heispoor. Itis called vicious circle of poverty.

Low level of economic development: During British Rule, British Govt. ruined textile industry
of India. They used Indiaas mere exporter of raw material and buyer offinished goods. They
exploited oureconomyand leftusasdepleted economy.

Income Inequalities: Due to Zamindari System, land was unequally distributed.Even other
income generating assets were unequally distributed. Even afterindependencethisinequality
continuedandexiststilldate. lthasalsoleadto poverty. However efforts were made during planning
toremove inequality inthe distribution of income through a system of progressive taxation and other
measures. But despite such measures the extent of inequality has only increased overtime.

Caste System, gender inequality and other social evils: Social system of India hasalso played
itsrolein widening of poverty. The social structure of our country isfullofoutdatedtraditionsand
institutionslikecaste-system, jointfamilysystem, lawsofinheritenceandsuccession, etc. Allthese
obstructdynamicchangesinthe economy. Growth rate is hampered and poverty is the net
consequence.

Corruption: Duetocorruption, poverty alleviation programmes which were framedcouldnot
succeed. Thuscorruptionhasalsobeenacauseofpoverty.

Low level of industrial growth: India did not pay much attention on secondary sector. It kept
people disguisedly employed in agriculture sector leading to unemployment, low level of

output and continuation of poverty.

15. Growth-oriented approach was based on the expectation that the effects of economic growthwill spread

overtothe poorsectionof the society aswell. Thisapproachwas the majorfocusof planninginthe 1950s

andearly 1960s. ltwasexpectedthatrapid industrialisation and transformation of agriculture through

green revolution will benefit backward regions aswell. The benefits of economic growth hasnottrickled

down to the poor because of the following reasons:

a
b.

o

Overall growth rate of industry and agriculture was quite low.
Population growth made per capita income to rise atfurther low levels.
The gap between the rich and the poor widened.

There was lack of political willingness and inability to redistribute lands.

The green revolution exacerbated the disparities regionally and between large and small

farmers.

f. Althoughvariousinitiatives were takenbythe governmenttoimprove thegrowth rate and to reduce

poverty however there is lack of basic amenities and educational facilities in many regions of India

particularly those regions where people are poor. Thereforethe benefits of growth did nottrickle downto



theweakersectionsofthe society.



	Explanation:
	i. Rapid growth of population:
	ii. Lack of employment opportunities:
	iii. Decline of village industries:

