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ECONOMICS WORKSHEET CHAPTER1 DEVELOPMENT
Question1.Developmentofacountrycangenerallybedeterminedby

i. itspercapitaincome

ii. itsaverageliteracylevel

iii. Healthstatusofitspeople

iv. alltheabove

Question2.Whichofthefollowingneighbouringcountrieshasbetterperformanceintermsofhuman
developmentthanIndia?

i. Bangladesh

ii. SriLanka

iii. Nepal

iv. Pakistan

Question3.Assumetherearefourfamiliesinacountry.Theaveragepercapitaincomeofthesefamilies
isRs5000.IftheincomeofthreefamiliesisRs4000,Rs7000andRs3000respectively,whatisthe
incomeofthefourthfamily?

i. Rs7500
ii. Rs3000

iii. Rs2000
iv. Rs6000

Question4.WhatisthemaincriterionusedbytheWorldBankinclassifyingdifferentcountries?What
arethelimitationsofthiscriterion,ifany?

Question5.InwhatrespectsisthecriterionusedbytheUNDPformeasuringdevelopmentdifferentfrom
theoneusedbytheWorldBank?

Question6.Whydoweuseaverages?Arethereanylimitationstotheiruse?Illustratewithyourown
examplesrelatedtodevelopment.

Question7.Kerala,withlowerpercapitaincome,hasabetterhumandevelopmentrankingthan
Maharashtra.Hence,percapitaincomeisnotausefulcriterionatallandshouldnotbeusedtocompare
states.Doyouagree?Discuss.

Question8.FindoutthepresentsourcesofenergythatareusedbythepeopleinIndia.Whatcouldbe
theotherpossibilitiesfiftyyearsfrom now?

Question9.Whyistheissueofsustainabilityimportantfordevelopment?

Question10.“TheEarthhasenoughresourcestomeettheneedsofallbutnotenoughtosatisfythe
greedofevenoneperson”.Howisthisstatementrelevanttothediscussionofdevelopment?Discuss.



Question11.Listafewexamplesofenvironmentaldegradationthatyoumayhaveobservedaroundyou.

Question12.ForeachoftheitemsgiveninTable1.6,findoutwhichcountryisatthetopandwhichisat
thebottom.

TABLE1.6SOMEDATAREGARDINGINDIAANDITSNEIGHBORSFOR2004

Country
PerCapita
Incomein

US$

LifeExpectancy
atbirth

LiteracyRatefor
15+yrspopulation

GrossEnrollment
Ratioforthreelevels

HDIRankin
theworld

SriLanka 4390 74 91 69 93

India 3139 64 61 60 126

Myanmar 1027 61 90 48 130

Pakistan 2225 63 50 35 134

Nepal 1490 62 50 61 138

Bangladesh 1870 63 41 53 137

Question13.ThefollowingtableshowstheproportionofundernourishedadultsinIndia.Itisbasedona
surveyofvariousstatesfortheyear2001.Lookatthetableandanswerthefollowingquestions.

State Male(%) Female(%)

Kerala 22 19

Karnataka 36 38

MadhyaPradesh 43 42

AllSates 37 46

i. ComparethenutritionallevelofpeopleinKeralaandMadhyaPradesh.

ii. Canyouguesswhyaround40percentofpeopleinthecountryareundernourishedeventhoughitis
arguedcountry?Describeinyourownwords.

ANSWERS



Answer1: (iv)alltheabove
Explanation: UNDPpublishesitshumandevelopmentreportcomparingthecountriesonthebasisof
educationallevelofthepeople,theirhealthstatusandpercapitaincome.

Answer2: (ii)SriLanka
Explanation: HDIofSriLankais73whichismuchhigherthanBangladesh,NepalandPakistanwhichhave
139,145and147respectively.

Answer3: (iv)Rs6000

Answer4: PerCapitaIncomeisthemaincriterionusedbytheWorldBankinclassifyingdifferentcountries.
Thelimitationofthiscriterionare:

 Percapitaincomeisusefulforcomparisonbutitdoesn’tshowthe distributionofincome.

 Italsoignoresotherfactorssuchasinfantmortalityrate,literacylevel,healthcare,etc.

 Percapitaincomedoesnotgivethetruepictureasthereisahugepopulationwhichdoesnotearn
atalllikechildrenandtheseniorcitizensbuttheyarealsoincludedwhilecalculatingpercapita
income.Nationalincomerisesbutitsdistributionmake therichricherandthepoorpoorer.

Answer5: WorldBankonlyusespercapitaincomeformeasuringdevelopmentwhileUNDPusesmany
otherfactorslikeinfantmortality,healthcarefacilityeducationlevelwhichhelpinimprovingthequalityof
lifeandhelpsinmakingthecitizensmoreproductive.AsperHDI-2014,India’srankis135.Ontheother
hand,theWorldBankusespercapitaincomeastheonlycriterionformeasuringdevelopmentand
classifyingthecountriesasrichandpoor.Percapitaincomeisusefulforcomparison,itdoesnottellus
howincomeisdistributed.

Answer6: Weuseaveragesbecausetheyareusefulforcomparingdifferingquantitiesofthesame
category.
Forexample,tocomputethepercapitaincomeofacountry,averageshavetobeusedbecausethereare
differencesintheincomesofdiversepeople.However,therearelimitationstotheuseofaverages.This
doesnotshowthe distributionofthingbetweenpeople.Foranexample,supposeinacountry,theannual
incomeofarickshawpullerisRs8,000whileanMNCemployeeearnsanannualpackageofRs12,00,000.
Theaverageincomeofthiscountry, therefore,willbeRs6,05,000.Hereactualincomeorstatusremains
unknown.Onecanclearlyconsiderthisasarichcountrytherebyignoringtheincomedisparitybetween
twoindividuals.Averages areusefulforcomparison,theyalsohidedisparities.

Answer7: No,Idonotagreewiththestatementthatpercapitaincomeisnotausefulcriterionatall.
Kerala,withlowerpercapitaincomehasabetterhumandevelopmentrankingthanMaharashtra because,
humandevelopmentrankingisdeterminedusingacombinationoffactorssuchashealth,education,and
income.So,thisdoesnotimplythatpercapitaincomeisnotuseful.Rather,percapitaincomeisoneof
thedevelopmentfactorsandcannotbeneglected.TheWorldBankusespercapitaincomeasthecriterion
formeasuringdevelopmentandcomparingstates.Butthiscriterionhascertainlimitationsbecauseof
whichdeterminationofHumanDevelopmentIndex(HDI)isdoneusingthiscriterionalongwithsomeother
developmentfactorslikehealth,educationetc.Ifthe rateofpopulationgrowth,ishigherthantherateof



growthofnationalincome,thiswillleadtofallinpercapitaavailabilityofgoodsandservicesand
economicwelfare.

Answer8: ThepresentsourcesofenergythatareusedbythepeopleofIndiaareelectricity,coal,crudeoil,
cowdungandsolarenergy.Atpresent,consumptionofenergyinIndiaistoohighincomparisontoits
productionandreserves.India’sknownreservesof oilareexpectedtolastabout30-40yearsonly.
So, therefore,otherpossibilitiesfiftyyearsfrom now couldincludeethanol,bio-diesel,nuclearenergyand
betterutilisationofwindenergy,solarenergy,geothermalenergy,hydrogenenergy,tidalenergy,wave
energy,hydroelectricenergyandbiomassenergyespeciallywiththeimminentdangerofoilresources
runningout.

Answer9: Sustainabledevelopmentmeansthatthedevelopmentatpresentshouldnothampertheneeds
ofthefuturegenerationof societyanditshouldtakeplacewithoutdamagingtheenvironment.Theissue
ofsustainabilityisthemostimportantfordevelopmentbecausedevelopmentmustbeintandem withthe
future.Ifnaturalresourcesarenotsustained thendevelopmentwillstagnateafterattaining acertain point
oftime.Exploitingresourcesunethicallywillultimatelyundothedevelopmentthatacountrymayhave
achieved.Hence inthefuturethoseresourceswillnotbeavailablefor furtherprogress.
Consequencesofenvironmentaldegradationdonotrespectnationalorstateboundaries;thisissueisno
longerregionornationspecific.Ourfutureislinkedtogether.Sustainabilityofdevelopmentis
comparativelyanewareaofknowledgeinwhichscientists,economists,philosophersandothersocial
scientists work together.
Sustainabledevelopment is importantbecause itsavesnationalbudget,fulfilstheneedsofthepeople,
conservesnaturalresources,helpsinthecoordinationbetweenthenaturalresourcesandpeopleand
conservesnaturalresourcesforfuturegeneration.

Answer10: TheEarthhasenoughresourcestomeettheneedsofallbutnotenoughtosatisfythegreed
ofevenoneperson”.Thisstatementisrelevanttothediscussionofdevelopmentas bothresourcesand
developmentgohandinhand.Forthesustainabilityofdevelopment,themaintenanceofresourcesis
very crucial.Needscanbefulfilledwhereas greedcanneverbesatisfiedbecausegreedincreaseswith
everywanttobefulfilled.Asthestatementclaims,theEarthhasenoughresources-renewableaswellas
non-renewabletosatisfyeveryone’sneeds;however,theseneedtobeusedwithaviewtokeepthe
environmentprotectedsothatabalanceofproductionanduseismaintained andshortagesareavoided.

Answer11: Fewexamplesofenvironmentaldegradation:

 Deforestation

 Soilerosion

 Fallinglevelsofgroundwater

 Depletionoftheozonelayerandcombustionfrom automobilescausingextremeairpollution

 WaterPollution

Answer12: 



TABLE1.6SOMEDATAREGARDINGINDIAANDITSNEIGHBORSFOR2004

Country
PerCapita
Incomein

US$

LifeExpectancy
atbirth

LiteracyRatefor
15+yrspopulation

GrossEnrollment
Ratioforthreelevels

HDIRankin
theworld

SriLanka 4390 74 91 69 93

India 3139 64 61 60 126

Myanmar 1027 61 90 48 130

Pakistan 2225 63 50 35 134

Nepal 1490 62 50 61 138

Bangladesh 1870 63 41 53 137

i. AsperthePerCapitaIncomein

US:Topcountry–SriLankawith4390:Topcountry–SriLankawith4390;Bottom country–Myanmar
with1027$.

ii. ConsideringthelifeExpectancyatbirth:Topcountry–SriLankahas74;Bottom country–
Myanmarhas61.

iii. LiteracyRatefor15+yrspopulation:Topcountry–SriLankahas91;Bottom country–Bangladesh
has41.

iv. GrossEnrollmentRatioforthreelevels:Topcountry–SriLankais69;Bottom country–Pakistanis
35.

v. AccordingtotheHDIRankintheworld:Topcountry–SriLankaranks93;Bottom country–Nepal
ranks138.

Answer13:(i) ThenutritionallevelofpeopleofKeralaisquitehigherthanthepeople–bothmalesand
femalesofMadhyaPradesh.Theirratiooftheunder-nourishedislessthanthatofMadhyaPradeshi.e
morepercentofmalesandfemales areundernourishedinMadhyaPradesh.
(ii) Thereisenoughfoodinthecountry,eventhen40%ofthepeopleinthecountryareundernourished
because:

 Alargenumberofpeoplearesopoorthattheycannotaffordnutritiousfood.

 Inmostofthestates,thePublicDistributionSystem (PDS)doesnotfunctionproperlyandthepoor
peoplecannotget fooditemsatcheaperrates.

 Thereisa lackofeducationalandhealthfacilitiesinmanypartsofthecountry.Somanypeople



remainbackwardandpoor.Assuch,theyareunabletogetnutritiousfood.


